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Natixis Credit Opportunities
How total return strategies
can make a difference?
CREDIT MARKET BACKDROP
In today’s investment environment, characterized
by low rates, and geopolitical uncertainties,
where can fixed income investors turn for yield?
Traditionally, credit markets offer a competitive
yield well above government bonds in line with
their credit quality. Investors can capture yield
from a diversified portfolio of credit securities –
corporate bonds, asset backed securities, and
high yield bonds. However spread and yield
compression following the CSPP and PSPP has
even taken its toll on credit indices. The bright
side is that the prolonged European central bank
intervention and the good fundamentals credit
opportunities remain. Moreover, market volatility
due to geopolitical events like French elections

or Brexit can be seen as positive for a total return
portfolio. A return to volatility can mean a broader
opportunity set.
Many skilled management teams run core or core
plus portfolios, but there’s a clinch: sometimes,
the biggest drag on performance can be “owning
the benchmark” rather than the “top picks”.
Increasingly, investors are finding that a broader
opportunity set can be captured in credit
markets if the manager is not tied to a traditional
cap-weighted benchmark. Rather, given the
flexibility to navigate across instruments,
strategies and structures, a skilled manager
can uncover sources of performance even in
difficult market contexts.
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BENEFITS OF DIVERSIFYING FROM LONG-ONLY APPROACHES
BY INVESTING IN TOTAL RETURN CREDIT STRATEGIES1
Natixis Credit Opportunities (NCO) seeks to enable
investors to obtain credit market exposure and
benefit from positive trends, while remaining flexible
enough to withstand volatility and try to deliver
attractive and durable performance over time.
To that end, the portfolio managers use a variety of
credit instruments over a broad global investment
universe that includes investment grade, high yield
and credit derivatives.
The NCO portfolio management team uses an
active, discretionary and disciplined management
process designed to seek durable alpha generation
while putting risk first. To that end it integrates both

Multiply the sources of alpha
Enlarge the credit universe
Stay flexible and reactive
qualitative and quantitative inputs and implements
notably long, short and long/short strategies.

DIVERSIFYING WITH LOW CORRELATION TO TRADITIONAL ASSET CLASSES
In a context of low returns and low credit spreads with
a non-negligible probability of more volatile markets,
NCO has the freedom to go beyond traditional
benchmarks with a limited budget of risk. More than

that, NCO offers to investors an attractive risk/return
profile due to its low correlation to traditional asset
classes. Such an approach is a genuine source of
diversification.
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Source: Bloomberg, Natixis Asset Management. Note: Period from 4/12/2012 to 30/12/2016

(1) The analyses and opinions referenced herein represent the subjective views of the author(s) as referenced, are as of the date shown and are subject
to change without prior notice. There can be no assurance that developments will transpire as may be forecasted in this material. None of the information
contained in this document should be interpreted as having any contractual value. This document is produced purely for the purposes of providing indicative
information.
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WHY NATIXIS AM IS POSITIVE ON TOTAL RETURN CREDIT
IN 20172

Multiply the sources of alpha
Ability to be long or short on the market and
benefit from long positive trends and be
protected for special events:
 U
sing the carry bucket: with a yield
to maturity, as of the end of March
2017, at 0.8% yield, invested essentially
in Investment Grade corporate bonds
with short maturities that are closely
monitored by our research team


sing directional strategies that
U
are
implemented
opportunistically
(ex: French elections)

Ability to benefit from strong credit views in
terms of fundamentals and relative value:
fundamental

CARRY BUCKET ON SHORT TERM ISSUES

Long IG and
HY short term
credits

Directional long strategies
should perform over 2017
with the continuation of
the CSPP program in 2017

EXAMPLE OF DIRECTIONAL STRATEGY

Buy Protection
Itraxx Xover

We stay cautious before
the first round of French
elections

EXAMPLE OF RELATIVE VALUE STRATEGY

Airbus –
Rolls Royce

Fundamental and valuation
views + hedge against
consequences of a Brexit

Stay flexible and reactive
Because we have the tools to react in case of a
market shock
 
Ability to short the market in case of
volatility spikes
 
Ability to use options to benefit from
ourview on volatility (ex. buy out-of-themoney options)

CURRENT MODIFIED DURATION POSITIONING

Sell US 5Y and
EUR 5Y Futures

Protect the portfolio from
any US interest rates
hike contagion and ECB
potential QE tapering

 Ability to stay between -2% and +2% in
modified duration

(2) The figures given refer to previous years. Past performance is a not a reliable indicator of future performance.
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NATIXIS CREDIT OPPORTUNITIES: 5 YEARS OF GOOD TRACK
RECORD3
Attractive net performance since inception: 2.69% annualized, above its objective of EONIA + 2%
annually (outperformance of 1.95%). Since inception, 70% of the monthly performances were positive.
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Trailing 1Y performance since inception

Frequency

Performance > Eonia + 3.5%

46%

Performance > Eonia + 2%

59%

Performance < Eonia + 0%

19%

Source: Natixis Asset Management, Front office. Data as of end of April 2017

Durable and steady performance: since inception, the daily trailing 1 year performance of the EUR I/A
share of the fund shows that investors benefited 60% of the times a performance above the investment
objective. Actually half of the times the 1 year performance was above 3.5%.
Natixis Credit Opportunities is mainly exposed to the following risks: credit (risk of failure of the
issuer, or impairment, increased for High Yield bonds), interest rates (risk of depreciation of interest rates
instruments arising from changes in interest rates), currency, emerging markets, leverage, counterparty,
discretionary management, loss of capital and specific risks associated with securitized assets.

NATIXIS CREDIT OPPORTUNITIES: KEY TAKEAWAYS
• A Genuine Absolute return / Total return credit strategy : NCO is benchmark agnostic.
• We put risk first : the combination of leverage and Long-short strategies
demand discipline.
• Performance consistency thanks to strong resources : credit analysts, quant analysts
and seasoned portfolio managers.

(3) The figures given refer to previous years. Past performance is a not a reliable indicator of future performance.
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ADDITIONAL NOTES

This document is destined for professional clients only in accordance with MIF directive. It may not be used for any purpose other
than that for which it was conceived and may not be copied, diffused or communicated to third parties in part or in whole without
the prior written authorization of Natixis Asset Management. None of the information contained in this document should be
interpreted as having any contractual value. This document is produced purely for the purposes of providing indicative information.
It constitutes a presentation conceived and created by Natixis Asset Management from sources that it regards as reliable. Natixis
Asset Management will not be held responsible for any decision taken or not taken on the basis of information contained in this
document, nor in the use that a third-party may make of it. Referring to any ranking or award does not guarantee future results
of the fund or the investment manager. The figures given refer to previous years. Past performance is a not a reliable indicator of
future performance. The sub-funds mentioned in this document have received the approval of the Luxembourg Commission de
Surveillance du Secteur Financier (CSSF), authorized to be marketed in France, possibility in other country where is not contrary with
the local legislation. Prior to any investment, investors must check that they are legally authorised to invest in a fund.
The characteristics, fees and risk return profile connected to investment in a fund are described in the Key Information Investor
Document (KIID) of this sub-fund. The KIID and periodic documents are available from Natixis Asset Management upon request. You
must examine the KIID, which will be given to you prior to subscription.
Natixis Credit Opportunities fund is a sub fund of Natixis AM Funds, an investment company with variable capital (SICAV openended collective investment scheme) under Luxembourg law, approved by the supervisory authority (CSSF) as a UCITS. Natixis
Asset Management is the management company.
In the E.U. (outside of the U.K.) This material is provided by NGAM S.A. or one of its branch offices listed below. NGAM S.A. is a
Luxembourg management company that is authorized by the Commission de Surveillance du Secteur Financier and is incorporated
under Luxembourg laws and registered under n. B 115843. Registered office of NGAM S.A.: 2 rue Jean Monnet, L-2180 Luxembourg,
Grand Duchy of Luxembourg.
• France: NGAM Distribution (n.509 471 173 RCS Paris). Registered office: 21 quai d’Austerlitz, 75013 Paris.
• Italy: NGAM S.A., Succursale Italiana (Bank of Italy Register of Italian Asset Management Companies no 23458.3). Registered office:
Via Larga, 2 - 20122, Milan, Italy.
• Germany: NGAM S.A., Zweigniederlassung Deutschland (Registration number: HRB 88541 - Registry Court in Frankfurt am Main).
Registered office: Im Trutz Frankfurt 55, Westend Carrée, 7. Floor, Frankfurt am Main 60322, Germany.
• Netherlands: NGAM, Nederlands filiaal (Registration number 50774670 - Chamber of Commerce in Amsterdam). Registered office:
World Trade Center Amsterdam, Strawinskylaan 1259, D-Tower, Floor 12, 1077 XX Amsterdam, the Netherlands.
• Sweden: Natixis NGAM, Nordics Filial (Registration number 516405-9601 - Swedish Companies Registration Office). Registered
office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden.
• Spain: NGAM, Sucursal en España, authorized and supervised in relation to its activities in Spain by the CNMV. Registered office:
Torre Colon II - Plaza Colon, 2 - 28046 Madrid, Spain.
In Switzerland This material is provided to Qualified Investors by NGAM, Switzerland Sàrl. Registered office: Rue du Vieux Collège
10, 1204 Geneva, Switzerland. Swiss Paying Agent : RBC Investor Services Bank S.A., Esch-sur-Alzette, Zurich Branch, Badenerstrasse
567, P.O. Box 101, CH-8066 Zurich, Suisse.
In the U.K. This material is provided by NGAM UK Limited which is authorized and regulated by the UK Financial Conduct Authority
(register no. 190258).
This material is intended to be communicated to and/or directed at persons (1) in the United Kingdom, and should not to be regarded
as an offer to buy or sell, or the solicitation of any offer to buy or sell securities in any other jurisdiction than the United Kingdom;
and (2) who are authorized under the Financial Services and Markets Act 2000 (FSMA 2000); or are high net worth businesses with
called up share capital or net assets of at least £5 million or in the case of a trust assets of at least £10 million; or any other person
to whom the material may otherwise lawfully be distributed in accordance with the FSMA 2000 (Financial Promotion) Order 2005 or
the FSMA 2000 (Promotion of Collective Investment Schemes) (Exemptions) Order 2001 (the «Intended Recipients»). To the extent
that this material is issued by NGAM UK Limited, the fund, services or opinions referred to in this material are only available to the
Intended Recipients and this material must not be relied nor acted upon by any other persons. Registered Office: NGAM UK Limited,
Cannon Bridge House, 25 Dowgate Hill, London, EC4R 2YA.
In the DIFC This material is provided in and from the DIFC financial district by NGAM Middle East, a branch of NGAM UK Limited,
which is regulated by the DFSA. Related financial products or services are only available to persons who have sufficient financial
experience and understanding to participate in financial markets within the DIFC, and qualify as Professional Clients as defined by
the DFSA. Registered office: Office 603 - Level 6, Currency House Tower 2, PO Box 118257, DIFC, Dubai, United Arab Emirates.
The above referenced entities are business development units of Natixis Global Asset Management, the holding company of a
diverse line-up of specialized investment management and distribution entities worldwide. The investment management subsidiaries
of Natixis Global Asset Management, including Natixis Asset Management, conduct any regulated activities only in and from the
jurisdictions in which they are licensed or authorized. Their services and the products they manage are not available to all investors
in all jurisdictions. It is the responsibility of each investment service provider to ensure that the offering or sale of fund shares or
third party investment services to its clients complies with the relevant national law. Although Natixis Global Asset Management
believes the information provided in this material to be reliable, it does not guarantee the accuracy, adequacy, or completeness of
such information.
Find out more:
The Natixis Credit Opportunities Fund’s product profile and monthly fund factsheets are available at www.nam.natixis.com
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